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The International Association of Small broker-dealers and advisers www.IASBDA.COM
submits the following comments on the SOX Roundtable.  The SEC'S Small 
Business Committee recommends that small firms be relieved of their SOX burdens and 
many including former SEC Chairman Levitt and FED Chairman Volcker(The 
Chairmen) have already written in opposition claiming that the small firms are more 
problematic.The Committee,Commission and PCAOB(The Regulators) need to address 
this argument in a more systematic way by analyzing what is problematic. The 
Chairmen contend that there are more restatements(75%) among companies with less 
than $500 in revenue but the committee recommends exempting those with less than 
$125 million in revenue. Interestingly the chairmen do not recommend extending SOX to 
the least regulated entities,the Pink Sheets. The real issue however is losses to 
shareholders and there is strong evidence that this has been more true for the large 
issuers like Enron,Worldcom,Adelphia,Quest,Global Crossing and Refco. Thus while it 
is self evident and admitted that small firms have higher proportionate compliance costs, 
it is not self evident that their shareholders have suffered more even if there are more 
restatements because those restatements may well be honest mistakes.  Moreover the 
demise of many small firms for business reasons should not be confused with fraudulent 
accounting.SOX was not intended to fix poor business practices but rather fraudulent 
business practices. 

One commentator explains "Sarbanes-Oxley's focus on internal controls -- the systems 
put in place to make sure factual financial and other important information actually 
reaches top management -- has led to an environment of second-guessing by auditors, 
where even a minor accounting error can mushroom into a wholesale investigation of a 
company's accounting procedures. The law put the onus on chief executives to certify 
they have taken all reasonable efforts to make sure that the numbers are correct and that 
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